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Characteristics, Challenges and Strategies of Chinese Service Sectors’
OFDI under the Belt and Road Initiative

ZHONG Xiao—jun
(College of Finance and Economics, Guangdong Polytechnic Normal University, Guangzhou, Guangdong, 510665)

“

Abstract: As China’s service industry is getting increasingly competitive in global market, “going out” has become
an important way for Chinese service sectors to allocate strategic resources globally. The Belt and Road Initiative provides
unprecedented opportunities for Chinese service sectors to  “go global”. The analysis based on the data related to OFDI of
Chinese service sectors shows Chinese service sectors’ OFDI has grown significantly under the Belt and Road Initiative
and has become an important carrier for China’s capital “going out”. Chinese service industry has developed in an orderly
manner. Asia is a major destination for Chinese service sectors’ overseas investment. The analysis also shows that major
challenges Chinese service sectors face in OFDI are as follows: trade and investment protectionism is on the rise; national
risks are getting higher globally; the proportion of cross—border merger and acquisition in service industry is relatively low;
Chinese service sectors’ direct investment in foreign countries are not in step with the development of China’s service
industry. To meet these challenges, we need to deepen reform and opening—up in an all-around way, establish and improve
the insurance system for Chinese service sectors to invest overseas, gradually increase the proportion of mergers and
acquisitions in the service industry, and balance the two-way investment in the service industry.

Key words: service industry; Belt and Road Initiative; outward foreign direct investment (OFDI) ; Chinese capital

“going out”; countermeasures



